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Belgium and the UK are mulling the construction of a 700-
1,300 MW subsea interconnector between the two countries’ 
power grids, set to become the second energy link joining the 
two markets. Belgium and the UK have a history in energy 
cooperation, with the first natural gas interconnector between 
the countries coming into operation in 1998.

In a joint statement released on Wednesday, Belgian TSO 
Elia and UK equivalent National Grid said: “This is the first 
ever electricity interconnector development between the two 
countries, and, should the project go ahead, would provide 
greater access to electricity markets, promote competition, 
increase diversity of supply, and contribute to energy security 
in Belgium and the UK.”

The UK is currently linked to France by a 2,000 MW 
interconnector, and is set to be linked to the Netherlands 
by the 1,000 MW BritNed cable, which is currently under 
construction.

On Wednesday, Elia told Heren Energy that it had yet to strike 
an agreement on where exactly the planned interconnector 
would be built, and how the two TSOs would split the cost. 
Most TSO-built interconnectors in Europe are built on a 50:50 
basis.

“The agreement allows initial feasibility studies to be further 
developed, and sets the framework by which the two companies 
would jointly pursue a possible future electricity interconnector 
project,” the two parties said.

Arbitrage

Based on current Belgian and UK spot prices (see graph), 
the planned interconnector would be flowing out of Belgium 
and into the UK most of the time, although intra-day arbitrage 
opportunities would also be possible with an implicit capacity 
auction mechanism. However, there are scenarios where the 
UK could mitigate short-term tightness on the Belgian system. 
The graph shows two spikes on Belgian exchange Belpex last 
year, in May and November, during which UK prices dipped 
below those of its Continental neighbour.

One Belgian market player told Heren Energy on Wednesday 
that traders were currently more preoccupied about the current 

– somewhat volatile – short-term environment of the electricity 
markets: “Plans to build an interconnector, which might only 
come to fruition over the next five to ten years – is still very far 
away in traders’ minds.” He added that the link would no doubt 
stabilise prices in Belgium – more so than actually depressing 
them.

The long-term supply/demand balance for the UK and 
Belgium shows a different picture than the present, with 
Belgium becoming increasingly dependent on neighbouring 
markets, while the UK could break even by 2020, according to 
analysts’ forecasts.

With the first decommissioning of nuclear plants set to hit the 
Belgian market in 2015, the country is banking on new gas-fired 
generation to fill part of the widening supply gap. One study 
shows Belgium being a net importer (13 TWh/year) from 2020, 
up from 10 TWh/year expected in 2009.

One market observer said that if the interconnector was 
built, it would also be an efficient way to flow the expected 
wind power set to be built on the east coast of the UK to the 
Continent. KT 

Electricity labelling in the UK could lead to a change in 
current power trading systems, according to delgates at British 
Energy’s (BE) annual Talk Power conference, in London, on 
Wednesday.

If a labelling scheme comes to fruition, traders could make 
decisions based on information provided about the exact 
source of the electricity available on the market, ensuring that 
customers who demand renewably-generated electricity are 
provided with it.

Major UK energy user British Telecom (BT) is pushing for 
accurate electricity labelling from energy companies, according 
to Richard Tarboton, head of energy and carbon management 
at BT.

Last week, a letter highlighting the growing demand for 
accurate information concerning the source of electricity for 
individual customers was sent to the UK government, led by 
BT and backed by Andrew Bainbridge, director general of the 
Major Energy Users’ Council (meuc).

The call is for electricity to be rated A to G. Grade A would 
indicate a zero-carbon power source, while a G product would 
be from a dirty coal source. Tarboton insisted that the scheme 

would require robust validation and auditing, to ensure that 
energy suppliers provided accurate ratings of their electricity.

Reaction

The proposal was met with mixed reactions. Popular 
opinion was that there would not be enough Grade A power 
to meet demand from companies wanting to boost their green 
credentials. However, Tarboton told the audience that demand 
would act as a trigger to further increase supply. Meanwhile, one 
commentator thought it to be an added layer of bureaucracy, 
while another said that, although a good idea in principle, it 
would take a while to feed into the industry.

Energy companies to sell illumination, not units

The conference also highlighted the looming issue of the 
“energy gap” in the industry. This is the time period between 
conventional plant coming off line (as a result of old age and the 
influence of the Large Combustion Plant Directive, LCPD) and 
new nuclear and renewable generation.

An audience vote saw attendees regarding the energy gap as 
the main factor driving policy – closely followed by meeting 




